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KEY FINANCIALS

Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F
Net interest income 16,158 17,151 17,766 19,031 20,261
Non-interest income 2,888 3,277 3,352 3,324 3,543
Net profit (rep./act.) 3,553 3,815 4,162 4,487 4,887
Net profit (adj.) 3,653 3,815 4,162 4,487 4,887
EPS (Bt) 14.2 15.3 16.6 17.9 19.5
PE (x) 13.0 121 11.1 10.3 9.5
P/B (x) 2.3 2.0 1.8 1.6 1.5
Dividend yield (%) 2.8 2.8 2.7 3.7 3.8
Net int margin (%) 18.1 18.5 18.3 18.4 18.5
Cost/income (%) 41.2 40.2 41.4 40.8 40.7
Loan loss cover (%) 247.4 189.6 170.0 160.0 150.0
Consensus net profit - - 4,209 4,698 4,983

UOBKH/Consensus (x) - - 0.99 0.96 0.98

Source: Aeon Thana Sinsap (Thailand), Bloomberg, UOB Kay Hian
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Share Price Bt185.00
Target Price Bt250.00
Upside +35.1%

COMPANY DESCRIPTION

AEONTS is a non-bank consumer finance
operator mainly providing personal loans and

credit cards

to customers.

The company

principally focuses on the middle- to lower-

income segments.

STOCK DATA

GICS sector
Bloomberg ticker:
Shares issued (m):
Market cap (Btm):
Market cap (US$m):
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1Q23 RESULTS PREVIEW (MAR-MAY 23)

Year to 31 Dec (Btm) 1Q23F 4Q22 1Q22 goq chg (%)  yoy chg (%)
Total gross loans 98,902 94,535 93,324 4.6 6.0
Net interest income 4,335 4,263 4,268 17 1.6
Non-interest income 790 766 780 31 13
Loan loss provision (1,822) (1,964) (1,563) (7.2) 16.5
Non-Interest expenses (2,097) (2,155) (2,035) 2.7 31
Pre-provision operating profit 3,028 2,874 3,013 5.4 0.5
Net income 945 693 1,115 36.4 (15.2
EPS (Bt) 3.78 2.77 4.46 36.4 (15.2)
Ratio (%)

NPL ratio (%) 5.6% 5.6% 5.3%

Loan loss coverage ratio (%) 180% 190% 219%

Net interest margin (NIM %) 18.0% 18.0% 18.6%

Credit cost (bp) 188 207 169

Cost to income (%) 41% 43% 40%

Source: AEONTS, UOB Kay Hian

VALUATION/RECOMMENDATION
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GGM ASSUMPTIONS

Rf 2.5%
MRP 9.0%
Beta 1.15

Cost of Equity 13.0%
Long-term growth rate 3.0%

Dividend payout ratio 30.0%

Source: AEONTS, UOB Kay Hian
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F  Yearto 31 Dec (Btm) 2022 2023F 2024F 2025F
Interest income 19,055 20,147 21,402 22,649 Cash with central bank 3,816 3,833 4,076 4,316
Interest expense (1,904) (2,382) (2,371) (2,388) Govt treasury bills & securities 0 0 0 0
Net interest income 17,151 17,766 19,031 20,261 Interbank loans 0 0 0 0
Fees & commissions 915 1,059 1,157 1,301 Customer loans 83,812 90,339 96,858 103,362
Other income 2,362 2,293 2,167 2,242 Investment securities 0 0 0 0
Non-interest income 3,277 3,352 3,324 3,543 Derivative receivables 0 0 0 0
Total income 20,428 21,117 22,355 23,803 Associates & JVs 0 0 0 0
Staff costs (8,061) (8,575) (8,952) (9,508) Fixed assets (incl. prop.) 523 892 1,177 1,411
Other operating expense (155) (162) (270) (179) Other assets 7,055 7,676 8,359 9,043
Pre-provision profit 12,213 12,380 13,233 14,116 Total assets 95,207 102,740 110,470 118,132
Loan loss provision (7,263) (7,071) (7,509) (7,883) Interbank deposits 0 0 0 0
Other provisions 0 0 0 0 Customer deposits 0 0 0 0
Associated companies 0 0 0 0 Derivative payables 0 0 0 0
Other non-operating income 0 0 0 0 Debt equivalents 9,580 9,027 9,599 10,163
Pre-tax profit 4,950 5,309 5,724 6,233 Other liabilities 62,278 67,529 71,985 76,035
Tax (996) (1,062) (1,145) (1,247) Total liabilities 71,859 76,556 81,584 86,197
Minorities (139) (85) (92) (100) Shareholders' funds 22,821 25,742 28,537 31,685
Net profit 3,815 4,162 4,487 4,887 Minority interest - accumulated 527 442 350 250
Net profit (adj.) 3,815 4,162 4,487 4,887 Total equity & liabilities 95,207 102,740 110,470 118,132
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2022 2023F 2024F 2025F  Year to 31 Dec (%) 2022 2023F 2024F 2025F
Capital Adequacy Growth
Total assets/equity (x) 4.2 4.0 3.9 3.7 Net interest income, yoy chg 6.1 3.6 7.1 6.5
Tangible assets/tangible common 43 4.1 4.0 3.9 Fees & commissions, yoy chg 2.6 15.7 9.3 124
o Pre-provision profit, yoy chg 9.0 14 6.9 6.7
Asset Quality Net profit, yoy chg 74 9.1 7.8 8.9
NPL ratio 5.6 55 54 5.3 Net profit (adj.), yoy chg 74 9.1 7.8 8.9
Loan loss coverage 189.6 170.0 160.0 150.0 Customer loans, yoy chg 4.7 7.8 7.2 6.7
Loan loss reserve/gross loans 7.7 7.0 7.0 7.0 Profitability
Increase in NPLs 20.6 3.3 4.4 3.9 Net interest margin 185 18.3 18.4 185
Credit cost (bp) 780.1 725.8 725.7 718.1 Cost/income ratio 40.2 414 40.8 40.7
Adjusted ROA 41 42 42 43
Liquidity Reported ROE 17.9 171 16.5 16.2
Loan/deposit ratio 1412 140.2 139.9 140.2 Adjusted ROE 17.9 171 165 16.2
Liquid assets/short-term liabilities 6.8 6.2 6.2 6.2 Valuation
Liquid assets/total assets 4.0 37 37 37 PIBV (x) 2.0 1.8 1.6 15
PINTA (x) 21 1.9 17 16
121 111 10.3 9.5
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2022
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Anti-corruption Progress Indicator 2022
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